CALIFORNIA 565 INsTRUCTIONS 2022

CALIFORNIA 565 INsTRUCTIONS 2022 PROVIDE ESSENTIAL GUIDELINES FOR TAXPAYERS AND TAX PROFESSIONALS TO
ACCURATELY COMPLETE FORM 565, THE PARTNERSHIP RETURN OF INCOME, FOR THE TAX YEAR 2022. THIS ARTICLE OFFERS A
DETAILED OVERVIEW OF THE INSTRUCTIONS, FOCUSING ON KEY UPDATES, FILING REQUIREMENTS, AND COMMON ISSUES
ENCOUNTERED WHEN PREPARING THE RETURN. UNDERSTANDING THE CALIFORNIA 565 INSTRUCTIONS 2022 IS CRUCIAL FOR
COMPLIANCE WITH CALIFORNIA'S TAX LAWS AND FOR ENSURING THE CORRECT REPORTING OF PARTNERSHIP INCOME, DEDUCTIONS
AND CREDITS. THE INSTRUCTIONS INCLUDE SPECIFIC RULES ON INCOME ALLOCATION, PARTNER INFORMATION, AND PAYMENT
PROCEDURES. ADDITIONALLY, THIS GUIDE WILL EXPLORE THE DIFFERENCES BETWEEN THE CALIFORNIA FORM 565 AND THE
FEDERAL PARTNERSHIP RETURN, FORM 1065, TO CLARIFY STATE-SPECIFIC REQUIREMENTS. FOR TAX PREPARERS, BUSINESS
OWNERS, AND ACCOUNTANTS, MASTERING THESE INSTRUCTIONS CAN PREVENT ERRORS AND PENALTIES. THE FOLLOWING
SECTIONS BREAK DOWN THE MAIN COMPONENTS OF THE CALIFORNIA 565 INSTRUCTIONS 2022 FOR COMPREHENSIVE
UNDERSTANDING.
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OVERVIEW OF CALIFORNIA FORM 565

CALIFORNIA FORM 565 IS THE PARTNERSHIP RETURN OF INCOME USED BY PARTNERSHIPS OPERATING WITHIN THE STATE TO
REPORT INCOME, DEDUCTIONS, GAINS, LOSSES, AND CREDITS. THE FORM SERVES AS THE STATE EQUIVALENT TO THE FEDERAL
ForM 1065 BUT CONTAINS SPECIFIC ADJUSTMENTS AND REPORTING REQUIREMENTS UNIQUE TO CALIFORNIA TAX LAW. THE
CALIFORNIA 565 INSTRUCTIONS 2022 CLARIFY HOW PARTNERSHIPS MUST REPORT THEIR FINANCIAL ACTIVITIES TO COMPLY
WITH STATE REGULATIONS. PARTNERSHIPS INCLUDE GENERAL PARTNERSHIPS, LIMITED PARTNERSHIPS, AND LIMITED LIABILITY
PARTNERSHIPS (LLPS) THAT CONDUCT BUSINESS IN CALIFORNIA OR HAVE INCOME SOURCED FROM CALIFORNIA.

PurpPose oF ForM 5656

THE MAIN PURPOSE OF FORM 565 IS TO CALCULATE THE PARTNERSHIP’S NET INCOME SUBJECT TO CALIFORNIA TAX AND TO
PROVIDE DETAILED INFORMATION ABOUT EACH PARTNER’S DISTRIBUTIVE SHARE. PARTNERSHIPS THEMSELVES DO NOT PAY INCOME
TAX BUT MUST FILE FORM 565 TO REPORT INCOME AND ALLOW THE STATE TO IMPOSE TAXES ON INDIVIDUAL PARTNERS.

\WHo MusT FILE

ANY PARTNERSHIP DOING BUSINESS IN CALIFORNIA, RECEIVING INCOME FROM CALIFORNIA SOURCES, OR REGISTERED IN THE STATE
MUST FILE FORM 565 ANNUALLY. THIS INCLUDES FOREIGN PARTNERSHIPS WITH CALIFORNIA INCOME OR ACTIVITIES. THE
CALIFORNIA 565 INSTRUCTIONS 2022 SPECIFY THESE CRITERIA TO ENSURE PROPER COMPLIANCE AND REPORTING.



FILING REQUIREMENTS AND DEADLINES

THE CALIFORNIA 565 INSTRUCTIONS 2022 OUTLINE PRECISE FILING REQUIREMENTS AND DEADLINES THAT PARTNERSHIPS MUST
OBSERVE. FAILURE TO MEET THESE CAN RESULT IN PENALTIES AND INTEREST CHARGES. IT IS IMPORTANT TO ADHERE TO
CALIFORNIA’S SPECIFIC TIMELINES, WHICH OFTEN DIFFER FROM FEDERAL DEADLINES.

FiLING DEADLINE

PARTNERSHIPS MUST FILE FORM 565 BY THE 15TH DAY OF THE FOURTH MONTH FOLLOWING THE CLOSE OF THEIR TAXABLE
YEAR. FOR PARTNERSHIPS OPERATING ON A CALENDAR YEAR, THE DEADLINE IS APRIL 15 OF THE FOLLOWING YEAR. EXTENSIONS
ARE AVAILABLE BUT MUST BE PROPERLY REQUESTED AND APPROVED.

EXTENSION REQUESTS

PARTNERSHIPS CAN REQUEST A SIX-MONTH EXTENSION TO FILE BY SUBMITTING FORM 3537, AUTOMATIC EXTENSION FOR
LLCs AND PARTNERSHIPS. THE CALIFORNIA 565 INSTRUCTIONS 2022 CLARIFY THAT AN EXTENSION TO FILE DOES NOT EXTEND
THE TIME TO PAY ANY TAXES DUE, WHICH MUST BE PAID BY THE ORIGINAL DEADLINE TO AVOID PENALTIES.

Y/ HERE TO FILE

CoMPLETED ForM 565 MUST BE SUBMITTED TO THE CALIFORNIA FRANCHISE TAX BOARD AT THE DESIGNATED ADDRESS STATED
IN THE INSTRUCTIONS. ELECTRONIC FILING OPTIONS ARE ALSO AVAILABLE FOR ELIGIBLE PARTNERSHIPS, FACILITATING FASTER
PROCESSING.

COMPLETING THE FORM: STEP-BY-STEP

THE CALIFORNIA 565 INSTRUCTIONS 2022 PROVIDE A DETAILED WALKTHROUGH TO COMPLETE EACH SECTION OF THE FORM
ACCURATELY. THE FORM CONSISTS OF MULTIPLE PARTS, INCLUDING INCOME CALCULATION, ADJUSTMENTS, PARTNER
INFORMATION, AND SCHEDULES.

PARTNERSHIP INFORMATION

P ARTNERSHIP DETAILS SUCH AS NAME, ADDRESS, FEDERAL EMPLOYER IDENTIFICATION NUMBER (FE”\D, AND ACCOUNTING METHOD
MUST BE ENTERED CLEARLY. ACCURACY IN THIS SECTION IS VITAL FOR PROCESSING AND RECORD-KEEPING.

INCOME AND DEDUCTIONS

P ARTNERSHIP INCOME ITEMS, INCLUDING ORDINARY INCOME, CAPITAL GAINS, AND RENTAL INCOME, ARE REPORTED HERE.
DEDUCTIONS SUCH AS BUSINESS EXPENSES, DEPRECIATION, AND CALIFORNIA-SPECIFIC ADJUSTMENTS MUST BE CAREFULLY
CALCULATED FOLLOWING THE INSTRUCTIONS.

SCHEDULES TO ATTACH

THE INSTRUCTIONS SPECIFY SEVERAL SCHEDULES THAT MUST ACCOMPANY FORM 5()5, INCLUDING SCHEDULE K AND SCHEDULE
K-1. THESE SCHEDULES DETAIL INCOME DISTRIBUTION AMONG PARTNERS AND ANY SPECIAL ALLOCATIONS OR ADJUSTMENTS
SPECIFIC TO CALIFORNIA.



INcoME AND DebucTIONS SPeCIFIC TO CALIFORNIA

CALIFORNIA TAX LAW DIFFERS FROM FEDERAL RULES IN SEVERAL RESPECTS, AND THE CALIFORNIA 565 INSTRUCTIONS 2022
HIGHLIGHT THESE DISTINCTIONS CLEARLY. ADJUSTMENTS MUST BE MADE TO INCOME AND DEDUCTIONS WHEN PREPARING THE
CALIFORNIA RETURN.

MODIFICATIONS TO FEDERAL INCOME

CERTAIN INCOME ITEMS REPORTED ON THE FEDERAL FORM 1065 REQUIRE MODIFICATION FOR CALIFORNIA PURPOSES. EXAMPLES
INCLUDE STATE TAX REFUNDS, TAX-EXEMPT INTEREST, AND NON-CALIFORNIA INCOME EXCLUSIONS. THE INSTRUCTIONS PROVIDE
GUIDANCE ON CALCULATING THESE DIFFERENCES.

CALIFORNIA DEDUCTIONS

SOME DEDUCTIONS ALLOWED FEDERALLY ARE DISALLOWED OR LIMITED IN CALIFORNIA. THE INSTRUCTIONS DETAIL THESE
LIMITATIONS AND SPECIFY HOW TO ADJUST FOR EXPENSES LIKE MEALS AND ENTERTAINMENT OR DEPRECIATION DIFFERENCES UNDER
CALIFORNIA LAW.

APPORTIONMENT AND ALLOCATION

FOR PARTNERSHIPS OPERATING BOTH WITHIN AND OUTSIDE CALIFORNIA, INCOME MUST BE APPORTIONED CORRECTLY. THE
CALIFORNIA 565 INSTRUCTIONS 2022 EXPLAIN THE FORMULA AND METHODOLOGY USED TO ALLOCATE INCOME BASED ON
FACTORS SUCH AS SALES, PROPERTY, AND PAYROLL WITHIN THE STATE.

PARTNER INFORMATION AND SCHEDULES

ACCURATE REPORTING OF EACH PARTNER’S SHARE OF INCOME, DEDUCTIONS, CREDITS, AND OTHER ITEMS IS ESSENTIAL. THe
CALIFORNIA 565 INSTRUCTIONS 2022 PROVIDE DETAILED INSTRUCTIONS ON COMPLETING SCHEDULE K- 1 FOR EACH PARTNER.

ScHeDULE K-1 REQUIREMENTS

SCHEDULE K- T MUST INCLUDE EACH PARTNER’S NAME, ADDRESS, TAXPAYER IDENTIFICATION NUMBER, AND DISTRIBUTIVE SHARE
OF ITEMS. THE INSTRUCTIONS EMPHASIZE THE IMPORTANCE OF PROVIDING COPIES TO PARTNERS AND RETAINING RECORDS FOR
AUDIT PURPOSES.

SPECIAL ALLOCATIONS AND NONRESIDENT PARTNERS

THE INSTRUCTIONS ADDRESS HOW TO REPORT SPECIAL ALLOCATIONS OF PARTNERSHIP INCOME OR LOSS AND HOW TO HANDLE
PARTNERS WHO ARE NONRESIDENTS OF CALIFORNIA. SPECIFIC FILING AND WITHHOLDING REQUIREMENTS APPLY TO NONRESIDENT
PARTNERS.

CHANGES IN PARTNER INFORMATION

ANY CHANGES IN PARTNERSHIP STRUCTURE, SUCH AS NEW PARTNERS, WITHDRAWALS, OR CHANGES IN OWNERSHIP PERCENT AGES,
MUST BE ACCURATELY REFLECTED IN THE FILING. THE CALIFORNIA 565 INSTRUCTIONS 2022 OUTLINE HOW TO REPORT THESE
CHANGES PROPERLY.



PAYMENT AND PENALTIES

THE CALIFORNIA 565 INSTRUCTIONS 2022 DETAIL THE PAYMENT REQUIREMENTS ASSOCIATED WITH FILING FORM 565,
INCLUDING THE ANNUAL TAX AND POTENTIAL PENALTIES FOR LATE PAYMENT OR FILING.

ANNUAL TAX

CALIFORNIA IMPOSES AN ANNUAL MINIMUM TAX ON PARTNERSHIPS, GENERALLY $800, WHICH MUST BE PAID REGARDLESS OF
INCOME LEVEL. THE INSTRUCTIONS SPECIFY WHEN THIS TAX IS DUE AND HOW TO CALCULATE IT FOR NEW OR SHORT-YEAR
PARTNERSHIPS.

PENALTIES FOR LATE FILING AND PAYMENT

FAILURE TO FILE FORM 565 OR PAY THE ANNUAL TAX ON TIME RESULTS IN PENALTIES AND INTEREST. THE INSTRUCTIONS
PROVIDE THE PENALTY RATES AND EMPHASIZE THE IMPORTANCE OF TIMELY COMPLIANCE TO AVOID ADDITIONAL CHARGES.

EsTiIMATED TAX PAYMENTS

PARTNERSHIPS THAT EXPECT TO OWE TAX MUST MAKE ESTIMATED PAYMENTS THROUGHOUT THE YEAR. T HE INSTRUCTIONS
OUTLINE THE PAYMENT SCHEDULE AND CALCULATION METHODS FOR THESE ESTIMATED TAX PAYMENTS.

CoMMON ErrRORS AND TIPS FOR ACCURACY

MISSTEPS IN PREPARING FORM 565 ARE COMMON BUT CAN BE MINIMIZED BY FOLLOWING THE CALIFORNIA 565 INSTRUCTIONS
2022 CAREFULLY. THIS SECTION HIGHLIGHTS FREQUENT MISTAKES AND PROVIDES TIPS FOR ENSURING ACCURACY.

FREQUENT MISTAKES

® [NCORRECT OR MISSING PARTNER INFORMATION ON SCHEDULE K- 1

FAILURE TO MAKE CALIFORNIA-SPECIFIC INCOME ADJUSTMENTS
® | ATE FILING OR PAYMENT RESULTING IN PENALTIES
® NOT ATTACHING REQUIRED SCHEDULES OR FORMS

® ERRORS IN APPORTIONMENT OF INCOME FOR MULTI-STATE PARTNERSHIPS

BesT PRACTICES

To AVOID ERRORS, PARTNERSHIPS SHOULD:
® REVIEW THE CALIFORNIA 565 INSTRUCTIONS 2022 THOROUGHLY BEFORE PREPARATION
o UUSE PROFESSIONAL TAX SOFTWARE OR CONSULT WITH TAX PROFESSIONALS

¢ DOUBLE-CHECK PARTNER INFORMATION AND INCOME ALLOCATIONS



® FILE ELECTRONICALLY WHEN POSSIBLE FOR FASTER PROCESSING

o KEEP DETAILED RECORDS TO SUPPORT ALL REPORTED AMOUNTS

FREQUENTLY AsSkeD QUESTIONS

WHAT 1S CALIFORNIA ForM 565 uUseD For IN 2022°

CALIFORNIA FORM 565 1S USED FOR THE PARTNERSHIP RETURN OF INCOME, WHERE PARTNERSHIPS REPORT INCOME, DEDUCTIONS,
GAINS, LOSSES, AND OTHER INFORMATION.

\W/HERE CAN | FIND THE 2022 INSTRUCTIONS FOR CALIFORNIA FORM 565°

THe 2022 INSTRUCTIONS FOR CALIFORNIA FORM 565 cAN BE FOUND ON THE CALIFORNIA FRANCHISE TAX BOARD'S OFFICIAL
\WEBSITE UNDER THE FORMS AND PUBLICATIONS SECTION.

WHAT ARE THE KEY CHANGES IN THE 2022 CALIFORNIA FORM 565 INSTRUCTIONS?

Key CHANGES FOR 2022 INCLUDE UPDATES RELATED TO NEW TAX LAWS, ADJUSTMENTS IN REPORTING REQUIREMENTS, AND
CLARIFICATIONS ON CREDITS AND DEDUCTIONS SPECIFIC TO CALIFORNIA PARTNERSHIPS.

How po | coMPLETE THE ScHEDULE K-1 FOR CALIFORNIA FOrM §65 IN 2022?

THe ScHEDULE K-1 IN FORM 565 DETAILS EACH PARTNER'S SHARE OF INCOME, DEDUCTIONS, CREDITS, ETC. THE 2022
INSTRUCTIONS PROVIDE STEP-BY-STEP GUIDANCE ON FILLING OUT SCHEDULE K-1 ACCURATELY.

ARE THERE NEW CREDITS OR DEDUCTIONS MENTIONED IN THE 2022 CALIFORNIA FORM
565 INSTRUCTIONS?

Yes, THE 2022 INSTRUCTIONS INCLUDE UPDATED INFORMATION ON AVAILABLE CREDITS SUCH AS THE CALIFORNIA COMPETES
T Aax CREDIT AND OTHER PARTNERSHIP-SPECIFIC DEDUCTIONS.

\W/HAT ARE THE FILING DEADLINES FOR CALIFORNIA FORM 565 IN 2022?

THE FILING DEADLINE FOR CALIFORNIA FORM 566 IN 2022 1S GENERALLY MARCH 15, WITH AN AUTOMATIC 7-MONTH
EXTENSION AVAILABLE UNTIL OCTOBER 15.

CAN | FILE CALIFORNIA FORM 565 ELECTRONICALLY FOR THE 2022 TAX YEAR?

YES, THE CALIFORNIA FRANCHISE TAX BOARD ALLOWS ELECTRONIC FILING OF FORM 566 For THE 2022 TAX YEAR THROUGH
APPROVED TAX SOFTWARE PROVIDERS.

How po THE 2022 CALIFORNIA FORM 565 INSTRUCTIONS ADDRESS REPORTING OF
NONRESIDENT PARTNERS?

THE INSTRUCTIONS PROVIDE SPECIFIC GUIDANCE ON ALLOCATING INCOME AND WITHHOLDING REQUIREMENTS FOR NONRESIDENT
PARTNERS IN CALIFORNIA.



\X/HAT PENALTIES ARE OUTLINED IN THE 2022 INSTRUCTIONS FOR LATE OR INCORRECT
FILING oF CALIFORNIA FOrRM 5657

PENALTIES INCLUDE FINES FOR LATE FILING, LATE PAYMENT OF TAXES, AND INACCURACIES ON THE RETURN, AS DETAILED IN THE
2022 INSTRUCTIONS.

\WHERE CAN | GET HELP IF | HAVE QUESTIONS ABOUT THE 2022 CALIFORNIA FORM
565 INSTRUCTIONS?

You CAN CONTACT THE CALIFORNIA FRANCHISE T AX BOARD DIRECTLY, CONSULT A TAX PROFESSIONAL, OR USE ONLINE
RESOURCES PROVIDED BY THE FTB FOR ASSISTANCE.

ADDITIONAL RESOURCES

1. UnDERSTANDING CALIFORNIA 566 INsTRUCTIONS 2022: A COMPREHENSIVE GUIDE

THIS BOOK OFFERS AN IN-DEPTH EXPLANATION OF THE CALIFORNIA 565 INSTRUCTIONS FOR 2022, BREAKING DOWN COMPLEX
LEGAL AND PROCEDURAL LANGUAGE INTO EASY-TO-UNDERSTAND TERMS. IT IS IDEAL FOR LEGAL PROFESSIONALS, STUDENTS,
AND ANYONE INVOLVED IN CALIFORNIA’S CIVIL PROCEDURES. THE GUIDE INCLUDES PRACTICAL EXAMPLES AND CASE STUDIES TO
HELP READERS APPLY THE INSTRUCTIONS EFFECTIVELY.

2. CALIFORNIA CIVIL PROCEDURE: MASTERING THE 566 INSTRUCTIONS 2022

FOCUSED ON CIVIL PROCEDURE, THIS BOOK PROVIDES DETAILED COMMENTARY ON THE 565 INSTRUCTIONS AS UPDATED IN
2022. IT HIGHLIGHTS CHANGES AND THEIR IMPLICATIONS FOR COURT CASES IN CALIFORNIA. READERS WILL FIND USEFUL TIPS
FOR NAVIGATING THE PROCEDURAL REQUIREMENTS EFFICIENTLY.

3. THE 2022 CALIFORNIA 565 INSTRUCTIONS EXPLAINED FOR LITIGANTS

DESIGNED FOR SELF-REPRESENTED LITIGANTS, THIS BOOK SIMPLIFIES THE 2022 CALIFORNIA 565 INSTRUCTIONS. |T OFFERS
STEP-BY-STEP GUIDANCE ON HOW TO COMPLY WITH THE PROCEDURAL RULES, HELPING READERS AVOID COMMON PITFALLS IN
FILING AND RESPONDING TO MOTIONS. THE ACCESSIBLE LANGUAGE MAKES IT A VALUABLE RESOURCE FOR NON-LAW YERS.

4. [ £GAL UPpATES: CALIFORNIA 565 INsTRUCTIONS 2022 EDITION

THIS PUBLICATION FOCUSES ON THE LATEST UPDATES TO THE CALIFORNIA 565 INSTRUCTIONS AS OF 2022. IT COVERS
LEGISLATIVE CHANGES, JUDICIAL INTERPRETATIONS, AND PRACTICAL IMPACTS ON LEGAL PRACTICE. THE BOOK IS A MUST-HAVE
FOR ATTORNEYS WHO NEED TO STAY CURRENT WITH PROCEDURAL RULES.

5. ArrLYING CALIFORNIA 565 INSTRUCTIONS IN 2022: CASE LAW AND COMMENTARY

COMBINING STATUTORY TEXT WITH RELEVANT CASE LAW, THIS BOOK EXPLORES HOW COURTS HAVE APPLIED THE 565
INSTRUCTIONS IN RECENT YEARS, INCLUDING 2022. IT PROVIDES CRITICAL ANALYSIS AND COMMENTARY THAT ASSIST LEGAL
PRACTITIONERS IN UNDERSTANDING THE NUANCES OF THE INSTRUCTIONS. THE BOOK IS SUITABLE FOR BOTH ACADEMICS AND
PRACTITIONERS.

6. CALIFORNIA 565 INsTRUCTIONS 2022: A PRACTICAL WORKBOOK

THIS WORKBOOK OFFERS EXERCISES, CHECKLISTS, AND TEMPLATES RELATED TO THE CALIFORNIA 565 INSTRUCTIONS UPDATED
IN2022. IT IS DESIGNED TO HELP LAW STUDENTS AND ATTORNEYS PRACTICE DRAFTING AND FILING DOCUMENTS IN COMPLIANCE
WITH THE RULES. INTERACTIVE AND USER-FRIENDLY, IT ENHANCES SKILL-BUILDING THROUGH PRACTICAL APPLICATION.

7. EssenTiaL CALIFORNIA 565 INSTRUCTIONS FOR 2022: A QUICK REFERENCE

A CONCISE REFERENCE GUIDE, THIS BOOK SUMMARIZES THE KEY POINTS OF THE 2022 CALIFORNIA 565 INSTRUCTIONS. PERFECT
FOR BUSY ATTORNEYS AND PARALEGALS, IT PROVIDES QUICK ACCESS TO IMPORTANT PROCEDURAL REQUIREMENTS AND
DEADLINES. THE FORMAT IS STREAMLINED FOR EASY NAVIGATION DURING CASE PREPARATION.

8. CALIFORNIA TRIAL PREPARATION AND THE 565 INSTRUCTIONS 2022

THIS BOOK FOCUSES ON THE ROLE OF THE 565 INSTRUCTIONS IN TRIAL PREPARATION WITHIN CALIFORNIA COURTS. |T
DISCUSSES STRATEGIC CONSIDERATIONS AND PROCEDURAL COMPLIANCE NECESSARY FOR SUCCESSFUL LITIGATION. THE 2022
UPDATES ARE INTEGRATED TO REFLECT THE CURRENT LEGAL ENVIRONMENT.



9. THe IMPACT oF CALIFORNIA 565 INsTRUCTIONS 2022 on CiviL LITIGATION

EXAMINING THE BROADER EFFECTS, THIS BOOK ANALYZES HOW THE 2022 UPDATES TO CALIFORNIA’S 565 INSTRUCTIONS
INFLUENCE CIVIL LITIGATION PRACTICE. IT COVERS PROCEDURAL EFFICIENCY, ACCESS TO JUSTICE, AND CASE OUTCOMES. THE
AUTHOR PROVIDES INSIGHTS VALUABLE TO POLICYMAKERS, JUDGES, AND PRACTITIONERS ALIKE.
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