DID TEXAS RETIRED TEACHERS GET A RAISE

DID TEXAS RETIRED TEACHERS GET A RAISE IS A QUESTION THAT HAS GARNERED SIGNIFICANT ATTENTION AMONG EDUCATORS
AND RETIREES ACROSS THE LONE STAR STATE. AS TEXAS VALUES ITS EDUCATORS' LIFELONG CONTRIBUTIONS, THE TOPIC OF
RETIREMENT BENEFITS, INCLUDING COST-OF-LIVING ADJUSTMENTS AND PENSION INCREASES, REMAINS CRITICALLY IMPORTANT. THIS
ARTICLE PROVIDES A DETAILED ANALYSIS OF RECENT DEVELOPMENTS REGARDING PAY RAISES FOR TEXAS RETIRED TEACHERS,
EXPLORING LEGISLATIVE ACTIONS, PENSION FUND PERFORMANCE, AND THE IMPACT ON RETIREES’ FINANCIAL WELL-BEING.
ADDITIONALLY, THE DISCUSSION WILL COVER THE TEXAS TEACHER RETIREMENT SYSTEM (TRS), THE MECHANISMS BEHIND
RAISES AND COST-OF-LIVING ADJUSTMENTS, AND COMPARISONS WITH OTHER STATES’ TEACHER RETIREMENT BENEFITS.
UNDERSTANDING THESE FACTORS WILL HELP RETIRED TEACHERS AND STAKEHOLDERS STAY INFORMED ABOUT THEIR EARNINGS AND
FUTURE PROSPECTS. THE ARTICLE IS STRUCTURED TO OFFER CLARITY ON WHETHER TEXAS RETIRED TEACHERS RECEIVED A RAISE,
HOW THOSE RAISES ARE DETERMINED, AND WHAT TO EXPECT MOVING FORW ARD.
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OVERVIEW OF TEXAS TEACHER RETIREMENT SYsTEM (TRS)

THe TexAS TEACHER RETIREMENT SYsTEM (TRS) IS THE PRIMARY PENSION PLAN FOR PUBLIC EDUCATION EMPLOYEES IN TEXAS,
INCLUDING RETIRED TEACHERS. ESTABLISHED IN 1937, TRS MANAGES RETIREMENT, HEALTH BENEFITS, AND RELATED SERVICES
FOR EDUCATORS ACROSS THE STATE. THE SYSTEM IS DESIGNED TO PROVIDE A STABLE AND RELIABLE SOURCE OF INCOME FOR
RETIRED TEACHERS, FUNDED THROUGH A COMBINATION OF EMPLOYEE CONTRIBUTIONS, EMPLOYER CONTRIBUTIONS, AND
INVESTMENT RETURNS.

UNDERSTANDING THE STRUCTURE AND FUNCTION OF TRS IS ESSENTIAL TO GRASPING HOW RAISES AND COST-OF-LIVING
ADJUSTMENTS ARE ADMINISTERED. THE SYSTEM PROVIDES MONTHLY ANNUITIES BASED ON FACTORS SUCH AS YEARS OF SERVICE,
AVERAGE SALARY, AND RETIREMENT AGE. WHILE TRS PENSIONS DO NOT AUTOMATICALLY INCREASE EACH YEAR, THE SYSTEM
HAS PROVISIONS FOR RAISES UNDER SPECIFIC CONDITIONS.

How TRS PensioN BeneriTs ARE CALCULATED

RETIREMENT BENEFITS UNDER TRS ARE CALCULATED USING A FORMULA THAT CONSIDERS:

® YEARS OF CREDITABLE SERVICE
® AVERAGE SALARY OVER THE HIGHEST EARNING YEARS (TYPICALLY THE LAST FIVE YEARS)

e A MULTIPLIER PERCENTAGE BASED ON YEARS OF SERVICE

THESE COMPONENTS COMBINE TO DETERMINE THE MONTHLY ANNUITY AMOUNT. RETIRED TEACHERS RELY ON THIS PENSION AS A
KEY SOURCE OF INCOME AFTER THEIR EDUCATIONAL CAREERS.



ReCENT LEGISLATIVE ACTIONS AFFECTING RETIRED TEACHERS

LEGISLATIVE DECISIONS AT THE STATE LEVEL DIRECTLY INFLUENCE WHETHER TEXAS RETIRED TEACHERS GET A RAISE. OVER THE
PAST FEW YEARS, TEXAS LAWMAKERS HAVE DEBATED AND PASSED SEVERAL BILLS AIMED AT IMPROVING RETIREMENT BENEFITS
FOR EDUCATORS. THESE ACTIONS INCLUDE ADJUSTMENTS TO PENSION CONTRIBUTIONS, MODIFICATIONS TO THE BENEFIT
FORMULA, AND PROVISIONS FOR COST-OF-LIVING INCREASES.

IN 2023 AND EARLY 2024, THERE WERE NOTABLE LEGISLATIVE EFFORTS TO ADDRESS THE FINANCIAL CHALLENGES FACED BY
RETIRED TEACHERS, ESPECIALLY IN LIGHT OF RISING INFLATION AND COST OF LIVING. THE TEXAS LEGISLATURE CONSIDERED
MEASURES TO PROVIDE ADDITIONAL FINANCIAL SUPPORT TO RETIREES, INCLUDING POTENTIAL ONE-TIME BONUSES AND PERMANENT
PENSION INCREASES.

Key LEGISLATIVE HIGHLIGHTS

® |NCREASED EMPLOYER CONTRIBUTIONS TO THE TRS FUND TO IMPROVE ITS SOLVENCY
® PROPOSALS FOR ANNUAL COST-OF-LIVING ADJUSTMENTS LINKED TO INFLATION RATES

® DISCUSSIONS ABOUT ONE-TIME SUPPLEMENTAL PAYMENTS FOR RETIRED EDUCATORS

LEGISLATION AIMED AT EXPANDING HEALTH CARE BENEFITS FOR RETIREES

THESE LEGISLATIVE EFFORTS REFLECT THE STATE'S RECOGNITION OF RETIRED TEACHERS’ SERVICE AND THE NEED TO MAINTAIN
COMPETITIVE RETIREMENT BENEFITS.

CosT-ofF-LIvVING ADJUuSTMENTS (COLAS) For TEXAS RETIRED TEACHERS

ONE OF THE PRIMARY WAYS RETIRED TEACHERS RECEIVE RAISES IS THROUGH COST-OF-LIVING ADJUSTMENTS (COLAS)
COLAS ARE INCREASES IN PENSION PAYMENTS DESIGNED TO HELP RETIREES KEEP PACE WITH INFLATION AND RISING LIVING
EXPENSES. HO\X/EVER, THE TEXAS TRS HAS HISTORICALLY NOT PROVIDED AUTOMATIC, ANNUAL COLAS LIKE SOME OTHER
STATES DO.

|NSTEAD, COLAS IN TEXAS HAVE BEEN SUBJECT TO LEGISLATIVE APPROVAL AND DEPEND ON THE FINANCIAL HEALTH OF THE
PENSION FUND. IN RECENT YEARS, THERE HAVE BEEN INCREMENTAL COLAS GRANTED TO RETIRED TEACHERS, BUT THESE HAVE
OFTEN BEEN MODEST COMPARED TO INFLATION RATES.

RecenT COLA DEVELOPMENTS

IN THE LATEST BUDGET CYCLES, RETIRED TEXAS TEACHERS HAVE SEEN THE FOLLOWING REGARDING COLAS:
® MODEST PERCENTAGE INCREASES APPROVED ON AN OCCASIONAL BASIS RATHER THAN ANNUALLY
® EFFORTS TO LINK FUTURE COLAS MORE CLOSELY TO INFLATION METRICS
® ADVOCACY GROUPS PUSHING FOR MORE CONSISTENT AND MEANINGFUL COLA PROVISIONS

DESPITE THESE EFFORTS, MANY RETIREES CONTINUE TO EXPRESS CONCERN ABOUT THE ADEQUACY OF RAISES RELATIVE TO THEIR
COST OF LIVING.



FINANCIAL HEALTH oF THE TRS Pension FUND

THE ABILITY OF TEXAS RETIRED TEACHERS TO RECEIVE RAISES IS HEAVILY INFLUENCED BY THE FINANCIAL STATUS OF THE TRS
PENSION FUND. THE FUND’S HEALTH DETERMINES WHETHER ADDITIONAL BENEFITS, INCLUDING RAISES AND COLAS, CAN BE
SUSTAINABLY OFFERED. TRS INVESTMENTS AND CONTRIBUTIONS FROM EMPLOYEES AND EMPLOYERS FUND THE PENSION SYSTEM.

AS OF THE LATEST REPORTS, TRS HAS SHOWN IMPROVEMENT IN FUNDING RATIOS, THOUGH LIKE MANY PUBLIC PENSION FUNDS
NATIONWIDE, IT FACES CHALLENGES RELATED TO MARKET VOLATILITY AND DEMOGRAPHIC SHIFTS.

FAcTors AFFECTING TRS FUND STABILITY

® |NVESTMENT RETURNS AND MARKET PERFORMANCE
o CONTRIBUTION RATES FROM ACTIVE EMPLOYEES AND SCHOOL DISTRICTS

e |_ONGEVITY AND RETIREMENT PATTERNS OF EDUCATORS

LEGISLATIVE CHANGES IMPACTING BENEFIT FORMULAS AND FUNDING

TRS CONTINUES TO IMPLEMENT STRATEGIES TO MAINTAIN FUND SOLVENCY, WHICH IS CRITICAL TO ENSURING THAT RETIRED
TEACHERS CAN RECEIVE CONSISTENT AND RELIABLE RAISES OVER TIME.

IMPACT OF RAISES ON RETIRED TEACHERS’ FINANCIAL SECURITY

RAISES FOR TEXAS RETIRED TEACHERS, WHETHER THROUGH COLAS OR LEGISLATIVE INCREASES, PLAY A VITAL ROLE IN
MAINTAINING RETIREES’ FINANCIAL SECURITY. MANY RETIRED EDUCATORS RELY ON THEIR PENSION AS A PRIMARY SOURCE OF
INCOME AND FACE FIXED BUDGETS IN RETIREMENT.

EVEN MODEST RAISES CAN HAVE A MEANINGFUL IMPACT BY OFFSETTING INFLATIONARY COSTS SUCH AS HOUSING, HEALTHCARE,
AND DAILY EXPENSES. CONVERSELY, THE ABSENCE OF REGULAR RAISES CAN ERODE PURCHASING POWER OVER TIME.

CHALLENGES FACED BY RETIRED TEACHERS

® RISING HEALTHCARE COSTS AND INSURANCE PREMIUMS

® |NCREASED HOUSING AND UTILITY EXPENSES

e |IMITED OPPORTUNITIES FOR ADDITIONAL INCOME IN RETIREMENT
® INFLATION OUTPACING PENSION INCREASES IN CERTAIN YEARS

EFFECTIVE RAISES AND BENEFIT ADJUSTMENTS ARE CRUCIAL TO ADDRESS THESE CHALLENGES AND PROVIDE RETIRED EDUCATORS
WITH A STABLE FINANCIAL FOUNDATION.

CoMPARISON WITH TEACHER RETIREMENT BENEFITS IN OTHER STATES

W/HEN ASSESSING WHETHER TEXAS RETIRED TEACHERS GET A RAISE, IT IS HELPFUL TO COMPARE TEXAS' APPROACH WITH OTHER
STATES. MANY STATES OFFER AUTOMATIC ANNUAL COLAS, COST-OF-LIVING PROTECTIONS, OR MORE FREQUENT PENSION
INCREASES TO THEIR RETIRED EDUCATORS. TEXAS’ SYSTEM IS OFTEN VIEWED AS MORE CONSERVATIVE IN TERMS OF AUTOMATIC
RAISES.



STATES LIKE CALIFORNIA, NEW Y ORK, AND FLORIDA HAVE ESTABLISHED MECHANISMS TO PROVIDE REGULAR COLAS, WHICH
CAN VARY FROM FIXED PERCENTAGES TO INFLATION-INDEXED INCREASES. TEXAS, BY CONTRAST, RELIES MORE ON LEGISLATIVE
APPROVAL AND THE FINANCIAL CONDITION OF THE TRS FUND TO DETERMINE RAISES.

Key DIFFERENCES IN TEACHER RETIREMENT RAISES ACROSS STATES

1. AuToMATIC COLAS: SOME STATES PROVIDE GUARANTEED ANNUAL RAISES TIED TO INFLATION.
2. LeGIsSLATIVE DePENDENT RAISES: LIKE TEXAS, SEVERAL STATES REQUIRE LEGISLATIVE ACTION TO APPROVE INCREASES.

3. ONe-TIME SUPPLEMENTAL PAYMENTS: CERTAIN STATES AUTHORIZE OCCASIONAL BONUSES RATHER THAN PERMANENT
RAISE ADJUSTMENTS.

4. BeNEFIT FORMULA VARIATIONS: DIFFERENCES IN PENSION CALCULATION FORMULAS AFFECT OVERALL RETIREMENT INCOME.

THESE VARIATIONS HIGHLIGHT THE IMPORTANCE OF STATE POLICY IN SHAPING RETIRED TEACHERS’ FINANCIAL OUTCOMES.

FREQUENTLY AskeD QUESTIONS

DD TEXAS RETIRED TEACHERS RECEIVE A RAISE RECENTLY?

YES/ TEXAS RETIRED TEACHERS RECEIVED A RAISE IN THEIR RETIREMENT BENEFITS AS PART OF RECENT LEGISLATIVE ACTIONS TO
ADJUST PENSIONS FOR INFLATION.

\WHEN WAS THE LAST RAISE FOR TEXAS RETIRED TEACHERS IMPLEMENTED?

THE LAST RAISE FOR TEXAS RETIRED TEACHERS WAS IMPLEMENTED IN 2023 FOLLOWING THE APPROVAL OF COST-OF-LIVING
ADJUSTMENTS BY THE TEXAS LEGISLATURE.

\WHAT PROMPTED THE RAISE FOR TEXAS RETIRED TEACHERS?

THE RAISE WAS PROMPTED BY RISING INFLATION AND THE NEED TO HELP RETIRED EDUCATORS MAINTAIN THEIR PURCHASING
POWER AND FINANCIAL STABILITY.

How MUCH WAS THE RAISE FOR TEXAS RETIRED TEACHERS?

THE RAISE VARIED BUT GENERALLY RANGED FROM 30/0 TO 50/0 INCREASE IN MONTHLY RETIREMENT BENEFITS, DEPENDING ON
INDIVIDUAL CIRCUMSTANCES.

ARE ALL TEXAS RETIRED TEACHERS ELIGIBLE FOR THE RECENT RAISE?

MosT TEXAS RETIRED TEACHERS RECEIVING BENEFITS FROM THE TEACHER RETIREMENT SYSTEM ofF TExAS (TRS) ARE ELIGIBLE
BUT ELIGIBILITY MAY DEPEND ON SPECIFIC PLAN RULES AND RETIREMENT DATES.

’

WHAT IS THE TEACHER RETIREMENT SYSTEM OF TEXAS DOING TO SUPPORT RETIRED
TEACHERS?

THE TRS HAS BEEN WORKING TO PROVIDE COST-OF-LIVING ADJUSTMENTS AND IMPROVE RETIREMENT BENEFITS TO ENSURE
RETIRED TEACHERS CAN AFFORD LIVING EXPENSES.



WILL THERE BE FUTURE RAISES FOR TEXAS RETIRED TEACHERS?

FUTURE RAISES DEPEND ON LEGISLATIVE DECISIONS AND ECONOMIC CONDITIONS, BUT THERE IS ONGOING DISCUSSION ABOUT
ADDITIONAL COST-OF-LIVING ADJUSTMENTS.

How CAN TEXAS RETIRED TEACHERS FIND OUT ABOUT THEIR RAISE STATUS?

RETIRED TEACHERS CAN CHECK THEIR TRS ACCOUNT ONLINE, CONTACT TRS CUSTOMER SERVICE, OR REVIEW OFFICIAL
COMMUNICATIONS FROM THE TEACHER RETIREMENT SYSTEM OF TEXAS.

ADDITIONAL RESOURCES

1. TExAS TEACHER RETIREMENT: UNDERSTANDING THE LATEST PAY CHANGES

THIS BOOK OFFERS A COMPREHENSIVE OVERVIEW OF THE RECENT SALARY ADJUSTMENTS FOR RETIRED TEXAS TEACHERS. |T
DETAILS THE LEGISLATIVE PROCESS BEHIND RAISES, THE IMPACT ON PENSION BENEFITS, AND HOW THESE CHANGES AFFECT
RETIREES FINANCIALLY. READERS WILL FIND PRACTICAL ADVICE ON MANAGING RETIREMENT FINANCES IN LIGHT OF NEW POLICIES.

2. THE HiIsTORY OF TEACHER PENSIONS IN TEXAS

EXPLORING THE EVOLUTION OF TEACHER PENSION SYSTEMS IN TEXAS, THIS BOOK PROVIDES CONTEXT FOR CURRENT
DISCUSSIONS ABOUT RAISES FOR RETIRED EDUCATORS. |T COVERS KEY REFORMS, FUNDING CHALLENGES, AND POLITICAL DEBATES
THAT HAVE SHAPED RETIREMENT BENEFITS OVER THE DECADES. T HE BOOK IS ESSENTIAL FOR UNDERSTANDING WHY RAISES HAPPEN
AND THEIR LONG-TERM IMPLICATIONS.

3. RETIREMENT BENEFITS AND RAISES: A GUIDE FOR TEXAS EDUCATORS

A RESOURCE TAILORED FOR TEXAS TEACHERS APPROACHING RETIREMENT, THIS GUIDE EXPLAINS HOW RAISES FOR RETIRED
TEACHERS ARE DETERMINED AND WHAT FACTORS INFLUENCE THESE DECISIONS. |T INCLUDES STEP-BY-STEP INSTRUCTIONS ON
NAVIGATING PENSION UPDATES AND MAXIMIZING BENEFITS. THE BOOK ALSO ADDRESSES COMMON QUESTIONS AND CONCERNS
AMONG RETIRED EDUCATORS.

4. [ EGISLATIVE ACTIONS AFFECTING TEXAS RETIRED TEACHERS’ SALARIES

THIS TITLE EXAMINES RECENT LEGISLATIVE SESSIONS THAT HAVE IMPACTED THE WAGES AND BENEFITS OF RETIRED TEXAS
TEACHERS. |T ANALYZES BILLS, AMENDMENTS, AND POLITICAL NEGOTIATIONS THAT LED TO SALARY CHANGES. THE AUTHOR
OFFERS INSIGHTS INTO HOW FUTURE POLICY SHIFTS MAY AFFECT RETIREES.

5. FINANCIAL PLANNING FOR RETIRED TEXAS TEACHERS

FOCUSED ON PRACTICAL FINANCIAL ADVICE, THIS BOOK HELPS RETIRED TEACHERS UNDERSTAND HOW RAISES INTEGRATE WITH
THEIR OVERALL RETIREMENT INCOME. |T DISCUSSES BUDGETING, INVESTMENT STRATEGIES, AND MANAGING PENSION INCOME
ALONGSIDE OTHER RESOURCES. THE BOOK AIMS TO EMPOWER RETIREES TO MAKE THE MOST OF THEIR INCREASED BENEFITS.

6. THE IMPACT OF RAISES ON TEXAS TEACHER ReTIREMENT SysTem (TRS)

THIS BOOK DELVES INTO THE FINANCIAL HEALTH OF THE TEXAS TEACHER RETIREMENT SYSTEM IN LIGHT OF RECENT RAISES FOR
RETIREES. |T EXPLORES FUNDING SOURCES, ACTUARIAL ASSUMPTIONS, AND SUSTAINABILITY OF PENSION INCREASES. READERS
WILL GAIN A DEEPER UNDERSTANDING OF THE SYSTEM’S STABILITY AND FUTURE OUTLOOK.

7. Voices ofF TEXAS RETIRED TEACHERS: STORIES AFTER RAISES

THROUGH INTERVIEWS AND PERSONAL STORIES, THIS BOOK SHARES THE EXPERIENCES OF TEXAS RETIRED TEACHERS FOLLOWING
RECENT SALARY INCREASES. |T HIGHLIGHTS HOW RAISES HAVE AFFECTED THEIR QUALITY OF LIFE, RETIREMENT PLANS, AND
COMMUNITY INVOLVEMENT. THE NARRATIVE APPROACH OFFERS A HUMAN PERSPECTIVE ON POLICY CHANGES.

8. CoMPARING TEACHER RETIREMENT RAISES ACROSS STATES: TEXAS IN Focus

THIS COMPARATIVE ANALYSIS LOOKS AT HOW TEXAS’S APPROACH TO RAISES FOR RETIRED TEACHERS STACKS UP AGAINST
OTHER STATES. |T COVERS DIFFERENCES IN PENSION STRUCTURES, COST-OF-LIVING ADJUSTMENTS, AND LEGISLATIVE PRIORITIES.
THE BOOK PROVIDES VALUABLE CONTEXT FOR EVALUATING THE EFFECTIVENESS OF T EXAS’S POLICIES.

Q. ADVOCACY AND FUTURE PROSPECTS FOR TEXAS RETIRED TEACHERS’ RAISES
FOCUSING ON ACTIVISM AND POLICY ADVOCACY, THIS BOOK EXPLORES ONGOING EFFORTS TO SECURE BETTER RAISES AND
BENEFITS FOR RETIRED TEXAS TEACHERS. |T PROFILES ORGANIZATIONS, KEY FIGURES, AND STRATEGIES THAT INFLUENCE



RETIREMENT LEGISLATION. THE BOOK ALSO DISCUSSES POTENTIAL FUTURE DEVELOPMENTS AND HOW RETIREES CAN GET
INVOLVED.
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