LADWP ELECTRIC RATE INCREASE HISTORY

LADWP ELECTRIC RATE INCREASE HISTORY REVEALS A COMPLEX AND EVOLVING PATTERN SHAPED BY REGULATORY DECISIONS,
INFRASTRUCTURE INVESTMENTS, AND CHANGES IN ENERGY MARKETS. UNDERSTANDING THIS HISTORY IS ESSENTIAL FOR RESIDENTS
AND BUSINESSES IN LOS ANGELES WHO DEPEND ON THE Los ANGELES DEPARTMENT oF W/ ATER AND Power (LADWP) For
THEIR ELECTRICITY NEeDS. OVER THE DECADES, LADWP HAS ADJUSTED ITS ELECTRIC RATES IN RESPONSE TO VARIOUS
ECONOMIC, ENVIRONMENTAL, AND OPERATIONAL CHALLENGES. THIS ARTICLE EXPLORES THE KEY MILESTONES IN THE LADWP
ELECTRIC RATE INCREASE HISTORY, EXAMINING THE FACTORS THAT PROMPTED RATE CHANGES AND HOW THESE CHANGES HAVE
IMPACTED CONSUMERS. |T ALSO PROVIDES INSIGHTS INTO THE REGULATORY ENVIRONMENT, RATE STRUCTURES, AND RECENT
TRENDS THAT HAVE INFLUENCED ELECTRICITY PRICING. READERS WILL GAIN A COMPREHENSIVE VIEW OF HOW LADWP’s ELECTRIC
RATES HAVE EVOLVED AND WHAT THIS MEANS FOR THE FUTURE. THE FOLLOWING SECTIONS OUTLINE THE DETAILED HISTORY,
REGULATORY INFLUENCES, AND SPECIFIC RATE INCREASE EVENTS WITHIN LADWP’S ELECTRIC RATE TRAJECTORY.
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RECENT TRENDS AND FUTURE OuTLOOK oF LADWP ELECTRIC RATES

HisToricAL OvVervIEw oF LADWP ELecTrIC RATES

THE LADWP ELECTRIC RATE INCREASE HISTORY DATES BACK TO THE EARLY 20TH CENTURY WHEN THE UTILITY FIRST BEGAN
PROVIDING ELECTRICITY TO LOS ANGELES RESIDENTS. LADWP, ESTABLISHED IN 1902, INITIALLY OFFERED LOW-COST
ELECTRICITY AS PART OF A PUBLIC UTILITY MODEL AIMED AT SUPPORTING URBAN GROWTH AND DEVELOPMENT. OVER THE
DECADES, ELECTRIC RATES WERE RELATIVELY STABLE, REFLECTING THE UTILITY’S PUBLICLY OWNED STATUS. HOWEVER, AS
DEMAND FOR ELECTRICITY GREW AND THE COST OF GENERATION AND INFRASTRUCTURE ROSE, LAD\WP FACED INCREASING
PRESSURE TO ADJUST RATES ACCORDINGLY.

THrouGHoUT THE MID- 1900s, LAD\P’S ELECTRIC RATES REMAINED COMPETITIVE COMPARED TO PRIVATE UTILITIES,
BENEFITING FROM HYDROPOWER AND OTHER RENEWABLE RESOURCES. RATE INCREASES WERE INFREQUENT AND GENERALLY MODEST,
AIMED AT COVERING OPERATIONAL COSTS AND MODEST EXPANSIONS. BY THE LATE 20TH CENTURY, THE ELECTRIC RATE
STRUCTURE BEGAN TO INCORPORATE MORE SOPHISTICATED COMPONENTS SUCH AS TIERED PRICING AND TIME-OF-USE RATES,
REFLECTING CHANGES IN CONSUMPTION PATTERNS AND TECHNOLOGY ADVANCEMENTS.

EARLY RATE STABILITY AND PUBLIC OWNERSHIP

INITIALLY, LADWP’S ELECTRIC RATES WERE KEPT LOW TO ENCOURAGE WIDESPREAD ELECTRICITY ADOPTION. PUBLIC
OWNERSHIP ALLOWED THE UTILITY TO PRIORITIZE COMMUNITY NEEDS OVER PROFIT, RESULTING IN A RELATIVELY STABLE RATE
ENVIRONMENT FOR SEVERAL DECADES. EARLY INVESTMENTS IN HYDROELECTRIC POWER FROM THE OWENS V ALLEY AND OTHER
SOURCES HELPED KEEP GENERATION COSTS LOW.

TRANSITION TO MODERN RATE STRUCTURES

AS THE UTILITY MOVED INTO THE LATE 20TH CENTURY, IT INTRODUCED NEW RATE DESIGNS TO BETTER MANAGE GROWING
DEMAND AND ENCOURAGE ENERGY EFFICIENCY. THESE INCLUDED BLOCK RATES AND SEASONAL VARIATIONS IN PRICE. THE LADWP
ELECTRIC RATE INCREASE HISTORY DURING THIS PERIOD REFLECTS A BALANCE BETWEEN MAINTAINING AFFORDABILITY AND
ADDRESSING RISING COSTS ASSOCIATED WITH INFRASTRUCTURE AND REGULATORY COMPLIANCE.



REGULATORY AND EconoMIC FACTORS INFLUENCING RATE CHANGES

THE LADWP ELECTRIC RATE INCREASE HISTORY CANNOT BE FULLY UNDERSTOOD WITHOUT CONSIDERING THE REGULATORY AND
ECONOMIC CONTEXT IN WHICH THE UTILITY OPERATES. AS A MUNICIPAL UTILITY, LADWP’s RATES ARE SUBJECT TO OVERSIGHT
BY THE Los ANGELES BOARD oF W ATER AND POWER COMMISSIONERS RATHER THAN STATE PUBLIC UTILITY COMMISSIONS.
THIS LOCAL GOVERNANCE STRUCTURE INFLUENCES HOW AND WHEN RATE INCREASES ARE PROPOSED AND IMPLEMENTED.

ECONOMIC FACTORS SUCH AS INFLATION, FUEL PRICES, AND CAPITAL INVESTMENT NEEDS HAVE HISTORICALLY PLAYED
SIGNIFICANT ROLES IN SHAPING RATE ADJUSTMENTS. ADDITIONALLY, STATE AND FEDERAL ENVIRONMENTAL REGULATIONS HAVE
IMPOSED NEW COSTS RELATED TO EMISSIONS REDUCTIONS AND RENEW ABLE ENERGY INTEGRATION. LADWP MUST BALANCE
THESE FACTORS WHILE MAINTAINING RELIABLE SERVICE AND FINANCIAL STABILITY.

RoLE oF THE Los ANGELES BoARD oF W ATER AND POWER COMMISSIONERS

THE BOARD CLOSELY MONITORS LADWP’S FINANCIAL HEALTH AND APPROVES RATE CHANGES BASED ON COMPREHENSIVE
ANALYSES OF COSTS AND REVENUES. PUBLIC INPUT AND STAKEHOLDER ENGAGEMENT ARE KEY COMPONENTS OF THE REGULATORY
PROCESS, ENSURING TRANSPARENCY AND ACCOUNTABILITY IN RATE-SETTING DECISIONS.

EconoMic PrResSURES AND MARKET DYNAMICS

FLUCTUATIONS IN FUEL COSTS, PARTICULARLY NATURAL GAS PRICES, HAVE HISTORICALLY DRIVEN CHANGES IN ELECTRIC RATES.
ADDITIONALLY, CAPITAL EXPENDITURES FOR MODERNIZATION AND GRID ENHANCEMENTS REQUIRE CAREFUL FINANCIAL PLANNING,
OFTEN LEADING TO GRADUAL RATE INCREASES TO SUPPORT THESE INVESTMENTS.

MaJor RATE INCREASE EVENTS IN LADWP HisTorY

THROUGHOUT ITS HISTORY, LADWP HAS ENACTED SEVERAL NOTABLE ELECTRIC RATE INCREASES, EACH REFLECTING
UNDERLYING CHANGES IN OPERATIONAL COSTS, ENERGY MARKETS, OR POLICY MANDATES. THESE RATE HIKES HAVE VARIED IN SIZE
AND FREQUENCY, WITH SOME GENERATING SIGNIFICANT PUBLIC ATTENTION DUE TO THEIR IMPACTS ON RESIDENTIAL AND
COMMERCIAL CUSTOMERS.

1970s ENerGY CRISIS AND SUBSEQUENT RATE INCREASES

THE ENERGY CRISES OF THE 1970S MARKED A PIVOTAL PERIOD IN THE LADWP ELECTRIC RATE INCREASE HISTORY. RISING FUEL
COSTS AND SUPPLY UNCERTAINTIES FORCED LADWP To INCREASE RATES TO COVER THE SOARING COSTS OF ELECTRICITY
GENERATION. THESE INCREASES WERE ESSENTIAL FOR MAINTAINING SERVICE RELIABILITY AMID VOLATILE MARKET CONDITIONS.

EARLY 2000s INFRASTRUCTURE INVESTMENTS

AT THE TURN OF THE MILLENNIUM, LADWP UNDERTOOK SIGNIFICANT INVESTMENTS IN INFRASTRUCTURE UPGRADES, INCLUDING
MODERNIZATION OF POWER PLANTS AND GRID SYSTEMS. THESE CAPITAL-INTENSIVE PROJECTS NECESSITATED RATE INCREASES TO
ENSURE ADEQUATE FUNDING AND TO SUPPORT LONG-TERM SUSTAINABILITY OF THE ELECTRIC SERVICE.

2010s ReNewABLE ENERGY INTEGRATION

IN THE 2010s, LADWP’s COMMITMENT TO RENEW ABLE ENERGY AND ENVIRONMENTAL COMPLIANCE LED TO ADDITIONAL RATE
ADJUSTMENTS. INVESTMENTS IN SOLAR, WIND, AND ENERGY EFFICIENCY PROGRAMS REQUIRED FINANCIAL SUPPORT THROUGH RATE
RESTRUCTURING. THESE CHANGES WERE ALIGNED WITH CALIFORNIA’S AMBITIOUS CLEAN ENERGY GOALS, REFLECTING A BROADER
INDUSTRY TREND TOWARD SUSTAINABILITY.



IMPACT OF INFRASTRUCTURE AND ENVIRONMENTAL POLICIES ON RATES

LADWP’s ELECTRIC RATE INCREASE HISTORY IS CLOSELY TIED TO THE UTILITY’S INFRASTRUCTURE DEVELOPMENT AND
ADHERENCE TO ENVIRONMENTAL POLICIES. UPGRADING AGING INFRASTRUCTURE AND COMPLYING WITH STATE AND FEDERAL
MANDATES HAVE CONTRIBUTED SIGNIFICANTLY TO RATE ADJUSTMENTS OVER TIME. THESE FACTORS ENSURE THE UTILITY’S
ABILITY TO PROVIDE SAFE, RELIABLE, AND ENVIRONMENTALLY RESPONSIBLE ELECTRIC SERVICE.

INFRASTRUCTURE MODERNIZATION AND GRID RELIABILITY

MAINTAINING AND MODERNIZING THE ELECTRIC GRID REQUIRES SUBSTANTIAL FINANCIAL RESOURCES. LADWP’S INVESTMENTS IN
SMART GRID TECHNOLOGIES, TRANSMISSION UPGRADES, AND MAINTENANCE PROGRAMS HAVE BEEN SUPPORTED THROUGH RATE
INCREASES, REFLECTING THE COST OF ENHANCING SYSTEM RELIABILITY AND RESILIENCY.

ENVIRONMENTAL REGULATIONS AND RENEWABLE ENERGY MANDATES

CALIFORNIA’S RENEWABLE PorTFOLIO STANDARD (RPS) AND OTHER ENVIRONMENT AL REGULATIONS HAVE DRIVEN LADWP To
INCREASE ITS SHARE OF RENEWABLE ENERGY SOURCES. W/HILE THESE INITIATIVES CONTRIBUTE TO GREENHOUSE GAS REDUCTIONS,
THEY ALSO INVOLVE HIGHER UPFRONT COSTS THAT ARE OFTEN PASSED ON TO CONSUMERS THROUGH RATE ADJUSTMENTS.

e COMPLIANCE WITH STATE-MANDATED EMISSIONS TARGETS

INVESTMENT IN RENEWABLE GENERATION FACILITIES

® ENERGY EFFICIENCY AND DEMAND RESPONSE PROGRAMS

® DECOMMISSIONING OF OLDER, LESS EFFICIENT POWER PLANTS

ReceNT TReENDS AND FUTURE OuTLook oF LADWP ELecTrIC RATES

THE RECENT CHAPTER IN THE LADWP ELECTRIC RATE INCREASE HISTORY REFLECTS ONGOING CHALLENGES AND OPPORTUNITIES
RELATED TO TECHNOLOGICAL INNOVATION, CLIMATE CHANGE, AND CHANGING CONSUMER BEHAVIORS. LADWP CONTINUES TO
BALANCE AFFORDABILITY WITH THE NEED TO INVEST IN CLEAN ENERGY AND GRID MODERNIZATION.

FUTURE RATE ADJUSTMENTS ARE EXPECTED TO CONSIDER FACTORS SUCH AS ELECTRIC VEHICLE ADOPTION, DISTRIBUTED ENERGY
RESOURCES, AND ADVANCED METERING INFRASTRUCTURE. THE UTILITY’S APPROACH INVOLVES COMPREHENSIVE PLANNING TO
ENSURE RATES REMAIN FAIR WHILE SUPPORTING LOS ANGELES’ SUSTAINABILITY OBJECTIVES.

ADOPTION OF ADVANCED | ECHNOLOGIES

DEPLOYMENT OF SMART METERS AND GRID AUTOMATION AIMS TO IMPROVE EFFICIENCY AND ENABLE DYNAMIC PRICING MODELS.
THESE TECHNOLOGIES CAN POTENTIALLY REDUCE COSTS OVER TIME BUT REQUIRE INITIAL INVESTMENTS REFLECTED IN RATE
STRUCTURES.

COMMITMENT TO SUSTAINABILITY AND EQUITY

LADWP’s STRATEGIC PLANS EMPHASIZE EQUITABLE ACCESS TO AFFORDABLE ELECTRICITY WHILE ADVANCING RENEW ABLE
ENERGY GOALS. RATE DESIGNS MAY INCREASINGLY INCORPORATE INCENTIVES FOR ENERGY CONSERVATION AND SUPPORT FOR
LOW-INCOME CUSTOMERS.



1. CONTINUED INTEGRATION OF RENEW ABLE ENERGY SOURCES
2. FOCUS ON ENERGY EFFICIENCY AND DEMAND-SIDE MANAGEMENT
3. IMPLEMENTATION OF INNOVATIVE RATE PROGRAMS

4. ENHANCEMENT OF CUSTOMER ENGAGEMENT AND TRANSPARENCY

FREQUENTLY AsSkeD QUESTIONS

WHAT I1s LADWP?

LADWP sTANDS FOR Los ANGELES DEPARTMENT OF W/ ATER AND POWER, WHICH IS THE LARGEST MUNICIPAL UTILITY IN THE
UNITED STATES, PROVIDING WATER AND ELECTRICITY TO RESIDENTS OF LOS ANGELES.

HAas LADWP INCREASED ITS ELECTRIC RATES HISTORICALLY?

Yes, LADWP HAS INCREASED ITS ELECTRIC RATES MULTIPLE TIMES OVER THE YEARS TO COVER RISING COSTS,
INFRASTRUCTURE INVESTMENTS, AND REGULATORY REQUIREMENTS.

\WHEN WAS THE MOST RECENT LADWP ELECTRIC RATE INCREASE?

THe MoST RECENT LADW/P ELECTRIC RATE INCREASE TOOK EFFECT IN JULY 2023, AS PART OF REGULAR RATE ADJUSTMENTS
APPROVED BY THE Los ANGELES CITY COUNCIL.

\WHAT WERE THE MAIN REASONS FOR LADWP’s ELECTRIC RATE INCREASES?

MAJOR REASONS FOR RATE INCREASES INCLUDE UPGRADING AGING INFRASTRUCTURE, TRANSITIONING TO RENEW ABLE ENERGY
SOURCES, COVERING HIGHER FUEL COSTS, AND COMPLYING WITH ENVIRONMENTAL REGULATIONS.

How MucH HAVE LADWP ELECTRIC RATES INCREASED OVER THE PAST DECADE?P

OVER THE PAST DECADE, L ADW/P ELECTRIC RATES HAVE INCREASED BY APPROXIMATELY 20-309%, REFLECTING INFLATION,
INFRASTRUCTURE COSTS, AND CLEAN ENERGY INITIATIVES.

Does LADWP OFFER ANY PROGRAMS TO HELP CUSTOMERS WITH RATE INCREASES?

Yes, LADWP OFFERS ASSISTANCE PROGRAMS SUCH AS THE Low-INCOME DISCOUNT ProGrRAM AND CARE (CALIFORNIA
ALTERNATE RATES FOR ENERGY) TO HELP ELIGIBLE CUSTOMERS MANAGE ELECTRIC BILLS.

How poes LADWP's RATE INCREASE HISTORY COMPARE TO OTHER CALIFORNIA
UTILITIES?

LADWP’s RATE INCREASES HAVE GENERALLY BEEN MODERATE COMPARED TO SOME INVESTOR-OWNED UTILITIES IN CALIFORNIA
PARTLY DUE TO ITS MUNICIPAL STATUS AND LOCAL GOVERNANCE.

7

ARE LADWP ELECTRIC RATE INCREASES SUBJECT TO REGULATORY APPROVAL?P

YEs, ALL LADW/P ELECTRIC RATE INCREASES MUST BE REVIEWED AND APPROVED BY THE Los ANGELES CITY COUNCIL AND
COMPLY WITH STATE REGULATIONS BEFORE IMPLEMENTATION.



\WHERE CAN | FIND DETAILED INFORMATION ABOUT LADWP’S ELECTRIC RATE INCREASE
HISTORY?

DETAILED INFORMATION ABOUT LADWP’S RATE HISTORY CAN BE FOUND ON THE OFFICIAL LAD\WP WEBSITE, IN CITY COUNCIL
DOCUMENTS, AND THROUGH PUBLIC UTILITY COMMISSION REPORTS.

ADDITIONAL RESOURCES

1. Power SUrGE: THE HisTory oF LADWP ELECTRIC RATE INCREASES

THIS BOOK OFFERS A COMPREHENSIVE LOOK AT THE LOS ANGELES DEPARTMENT OF W/ ATER AND POWER’S ELECTRIC RATE HIKES
OVER THE DECADES. |T DELVES INTO THE ECONOMIC, POLITICAL, AND ENVIRONMENTAL FACTORS THAT HAVE INFLUENCED RATE
CHANGES. READERS GAIN INSIGHT INTO HOW THESE INCREASES HAVE IMPACTED RESIDENTIAL AND COMMERCIAL CUSTOMERS ALIKE.

2. WATT’s THE CosTP UNDERSTANDING LADWP ELECcTRIC RATE CHANGES

AN ACCESSIBLE GUIDE TO THE COMPLEX WORLD OF ELECTRIC RATE ADJUSTMENTS BY LADWP, THIS BOOK BREAKS DOWN TARIFF
STRUCTURES AND REGULATORY DECISIONS. |T EXPLORES THE REASONS BEHIND RATE INCREASES AND HOW THEY REFLECT
BROADER TRENDS IN ENERGY PRODUCTION AND CONSUMPTION. THE BOOK ALSO DISCUSSES CONSUMER RESPONSES AND
ADVOCACY EFFORTS.

3. ELecTriC CURRENTS: LADWP RATE INCREASES AND THEIR IMPACT ON [OS ANGELES

FOCUSING ON THE SOCIAL AND ECONOMIC CONSEQUENCES OF ELECTRIC RATE HIKES, THIS BOOK EXAMINES THE BURDEN PLACED ON
VARIOUS COMMUNITIES. |T HIGHLIGHTS CASE STUDIES OF NEIGHBORHOODS DISPROPORTIONATELY AFFECTED BY RISING COSTS.
THE AUTHOR ALSO DISCUSSES POLICY RECOMMENDATIONS AIMED AT BALANCING AFFORDABILITY AND SUSTAINABILITY.

4. Wirep For CHANGE: THE EvoruTtion of LADWP ELECTRIC RATES

THIS BOOK TRACES THE HISTORICAL EVOLUTION OF ELECTRIC RATES IN LOS ANGELES, CHARTING KEY MILESTONES IN LADWWP’s
PRICING STRATEGIES. |T PROVIDES CONTEXT ON HOW TECHNOLOGICAL ADVANCEMENTS AND REGULATORY CHANGES HAVE
SHAPED RATE STRUCTURES. THE NARRATIVE INCLUDES INTERVIEWS WITH UTILITY OFFICIALS AND ENERGY EXPERTS.

5. BeHinD THE METER: THE PoLiTics ofF LADWP RATE INCREASES

AN INVESTIGATIVE WORK UNCOVERING THE POLITICAL DYNAMICS BEHIND RATE INCREASE DECISIONS, THIS BOOK REVEALS THE
INFLUENCE OF CITY GOVERNMENT, UTILITY EXECUTIVES, AND PUBLIC INTEREST GROUPS. |T DISCUSSES CONTROVERSIES AND
PUBLIC DEBATES SURROUNDING RATE HIKES AND THE TRANSPARENCY OF THE DECISION-MAKING PROCESS.

6. PowerING ProGRESS: How LADWP RATE INCREASES FUND INFRASTRUCTURE AND SUSTAINABILITY

THIS VOLUME EXPLORES THE JUSTIFICATION FOR RATE INCREASES IN TERMS OF FUNDING INFRASTRUCTURE UPGRADES AND
RENEW ABLE ENERGY PROJECTS. |T HIGHLIGHTS LADWP’S INITIATIVES TO MODERNIZE THE GRID AND REDUCE ENVIRONMENT AL
IMPACT. THE BOOK BALANCES FINANCIAL CONSIDERATIONS WITH THE UTILITY’S GOALS FOR A SUSTAINABLE ENERGY FUTURE.

7. SHocks AND SURGES: CONSUMER STORIES FROM LADWP RATE INCREASE PERIODS

THROUGH PERSONAL NARRATIVES AND INTERVIEWS, THIS BOOK CAPTURES THE LIVED EXPERIENCES OF CUSTOMERS AFFECTED BY
LADWP’s ELECTRIC RATE INCREASES. |T SHEDS LIGHT ON THE CHALLENGES FACED BY LOW-INCOME HOUSEHOLDS AND SMALL
BUSINESSES. THE STORIES PROVIDE A HUMAN PERSPECTIVE ON THE TECHNICAL AND ECONOMIC DISCUSSIONS.

8. THE Economics oF ELecTriICITY: LADWP RATE INCREASES AND MARKET FORCES

THIS ANALYTICAL WORK EXAMINES HOW MARKET FORCES, FUEL PRICES, AND REGULATORY POLICIES CONVERGE TO INFLUENCE
LADWP’s ELECTRIC RATES. |T PROVIDES READERS WITH ECONOMIC MODELS AND DATA TO UNDERSTAND RATE SETTING
PROCESSES. THE BOOK ALSO COMPARES LADWP’S RATE HISTORY WITH OTHER MAJOR UTILITIES IN THE REGION.

Q. BrIGHT FUTURE or DARk Times? THe DesaTe Over LADWP ELECTRIC RATE INCREASES

THIS BOOK PRESENTS MULTIPLE VIEWPOINTS IN THE ONGOING DEBATE OVER ELECTRIC RATE HIKES BY LADWP. FEATURING
ESSAYS FROM POLICYMAKERS, ECONOMISTS, ACTIVISTS, AND CONSUMERS, IT EXPLORES THE TRADE-OFFS BETWEEN COST,
ENERGY RELIABILITY, AND ENVIRONMENTAL RESPONSIBILITY. THE VOLUME ENCOURAGES INFORMED DISCUSSION ABOUT THE FUTURE
OF ENERGY PRICING IN LOS ANGELES.
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