
naics code general construction
naics code general construction is a crucial classification used by businesses and government
agencies to identify and categorize the general construction industry. This system helps in
organizing economic data, facilitating contract bidding, and ensuring compliance with industry
standards. Understanding the nuances of the NAICS code related to general construction allows
contractors, suppliers, and regulators to streamline operations and improve market analysis. This
article provides an in-depth overview of the NAICS system as it pertains to the general construction
sector, including definitions, key codes, and their applications. Additionally, it explores how these
codes influence business operations, government contracting, and industry trends. The information
presented will assist professionals in navigating the complexities of classification within the
construction industry. The following sections will guide readers through the essential aspects of
NAICS codes and their relevance in general construction.

Understanding NAICS Codes in General Construction

Key NAICS Codes for General Construction

Applications of NAICS Codes in the Construction Industry

Benefits of Using NAICS Codes for Construction Businesses

How to Determine the Appropriate NAICS Code

Understanding NAICS Codes in General Construction
The North American Industry Classification System (NAICS) is a standardized system used by the
United States, Canada, and Mexico to classify business establishments according to the type of
economic activity they engage in. In the context of general construction, NAICS codes serve as
identifiers that categorize various construction-related activities including building, heavy
construction, and specialty trades. These codes are updated periodically to reflect changes in the
industry landscape and technology advances.

NAICS codes are fundamental for compiling and analyzing economic data and are widely used by
federal agencies for statistical purposes, taxation, and regulatory compliance. For the general
construction industry, these codes provide a framework that distinguishes between different types of
construction services, from residential building to infrastructure development. This helps in
benchmarking industry performance and facilitating business development.

Definition and Purpose of NAICS Codes
NAICS codes are hierarchical numeric codes that classify business establishments based on their
primary activities. The purpose of these codes is to ensure consistent data reporting across sectors,
enabling better economic analysis and policy-making. For general construction businesses, NAICS
codes help in identifying market segments, setting eligibility for government contracts, and ensuring



compliance with industry regulations.

Structure of NAICS Codes for Construction
NAICS codes are structured into sectors, subsectors, industry groups, industries, and national
industries. The construction sector is assigned the code 23, which is further divided into subsectors
such as building construction, heavy and civil engineering construction, and specialty trade
contractors. This hierarchical structure allows for detailed classification specific to types of
construction activities.

Key NAICS Codes for General Construction
Within the NAICS framework, several codes are directly relevant to general construction. These
codes cover a wide range of construction activities, from residential and commercial building to
infrastructure projects. Understanding these key codes is essential for businesses to accurately
classify their operations and participate in appropriate markets.

NAICS 236 - Construction of Buildings
The 236 subsector covers general contractors and construction managers involved in the
construction of residential and nonresidential buildings. This includes single-family homes,
apartment complexes, offices, and commercial buildings. This code is often used by companies
specializing in building construction projects.

NAICS 237 - Heavy and Civil Engineering Construction
Code 237 pertains to businesses engaged in the construction of infrastructure such as highways,
bridges, tunnels, and water systems. This classification is critical for firms involved in public works
and large-scale civil engineering projects.

NAICS 238 - Specialty Trade Contractors
The 238 subsector includes specialized construction trades such as electrical work, plumbing,
roofing, and concrete work. These contractors typically focus on specific parts of a construction
project rather than the entire building process.

Examples of NAICS Codes in General Construction

236115 - New Single-Family Housing Construction (except For-Sale Builders)

236220 - Commercial and Institutional Building Construction



237310 - Highway, Street, and Bridge Construction

238210 - Electrical Contractors and Other Wiring Installation Contractors

Applications of NAICS Codes in the Construction
Industry
NAICS codes have numerous practical applications within the general construction sector. They are
integral to government procurement, industry benchmarking, regulatory compliance, and market
analysis. Using these codes correctly helps construction businesses align with industry standards
and access opportunities effectively.

Government Contracting and Bidding
Many government contracts require bidders to provide their NAICS codes to ensure eligibility and
proper classification. These codes help government agencies identify qualified contractors for
specific types of construction projects. Additionally, NAICS codes are used to determine set-aside
opportunities for small businesses or minority-owned enterprises within the construction sector.

Industry Analysis and Market Research
NAICS codes enable analysts and researchers to gather data on construction trends, employment,
and economic contributions. This data informs investment decisions and strategic planning for
construction firms. By analyzing NAICS-coded data, companies can identify growth areas and
competitive landscapes.

Regulatory Compliance and Reporting
Regulatory bodies often require construction businesses to report activities using NAICS codes. This
ensures consistent reporting and monitoring of industry practices. Compliance with these standards
is essential for maintaining licenses and meeting environmental or safety regulations.

Benefits of Using NAICS Codes for Construction
Businesses
Implementing NAICS codes correctly offers several advantages to general construction businesses.
These benefits range from improved market visibility to enhanced eligibility for government
contracts and streamlined data management.



Enhanced Business Classification
Using the appropriate NAICS code helps construction companies present themselves accurately in
directories, databases, and bidding platforms. This precise classification increases the likelihood of
being discovered by clients and partners looking for specific construction services.

Access to Government Programs
Many government initiatives, including small business support and contract set-asides, are based on
NAICS codes. Construction businesses with the correct classification can leverage these programs to
gain competitive advantages and grow their operations.

Improved Market Intelligence
NAICS codes facilitate better data collection and analysis, enabling construction firms to monitor
market trends, competitor activity, and customer demand. This intelligence supports informed
decision-making and strategic planning.

Compliance and Reporting Efficiency
Standardized classification simplifies governmental and industry reporting requirements. It reduces
errors in documentation and ensures that construction firms meet all necessary legal and regulatory
obligations.

How to Determine the Appropriate NAICS Code
Selecting the correct NAICS code for a general construction business requires careful consideration
of the primary activities undertaken by the company. This process ensures accurate classification
and maximizes the benefits associated with NAICS code usage.

Assessing Primary Business Activities
Businesses should evaluate the nature of their construction projects and services. Whether the focus
is on residential building, infrastructure development, or specialty trades will influence the
appropriate NAICS code selection. Clear identification of the main operational focus is essential.

Consulting Official NAICS Resources
The U.S. Census Bureau and other official entities provide detailed descriptions and tools to assist in
selecting NAICS codes. Reviewing these resources helps businesses avoid misclassification and
ensures alignment with industry standards.



Utilizing Professional Guidance
Construction firms may benefit from consulting industry associations, legal advisors, or government
procurement specialists to accurately determine their NAICS codes. Expert assistance can prevent
costly errors and improve business positioning.

Steps to Identify the Correct NAICS Code

List all construction services and projects performed by the business.1.

Identify the primary source of revenue and core activities.2.

Review NAICS code descriptions relevant to construction.3.

Select the code that best matches the primary activity.4.

Confirm the choice through official NAICS classification tools or advisors.5.

Frequently Asked Questions

What is the NAICS code for general construction?
The NAICS code for general construction is 236, which includes establishments primarily engaged in
the construction of buildings.

How is the NAICS code 236 classified within the construction
industry?
NAICS code 236 is classified under Construction and includes general contractors and operative
builders who are responsible for building residential, commercial, and industrial structures.

Why is the NAICS code important for general construction
businesses?
The NAICS code is important because it standardizes industry classification for statistical purposes,
aids in market research, helps in government contracting, and assists businesses in identifying their
industry sector.

Can a general construction company have multiple NAICS
codes?
Yes, a general construction company can have multiple NAICS codes if it engages in various
construction activities such as residential building (2361), nonresidential building (2362), or



specialty trade contracting (238).

How do I find the specific NAICS code for a general
construction project?
To find the specific NAICS code for a general construction project, review the nature of the project
and refer to the NAICS manual or online database, focusing on subsectors under code 236, which
covers building construction.

Additional Resources
1. Construction Management Fundamentals
This book provides a comprehensive overview of construction management principles essential for
general construction projects. It covers project planning, cost estimation, scheduling, and safety
management. Ideal for both beginners and experienced professionals, it offers practical insights into
managing construction sites effectively.

2. Estimating Building Costs for the General Contractor
Focused on cost estimation, this title guides general contractors through the process of accurately
predicting expenses for construction projects. It includes methodologies for material takeoffs, labor
costs, and overhead calculations. The book also discusses bid preparation and financial management
tailored for the construction industry.

3. Construction Project Scheduling and Control
This book explores techniques for scheduling and controlling construction projects to ensure timely
completion within budget. It introduces tools like Gantt charts, Critical Path Method (CPM), and
resource leveling. Readers will learn to manage project timelines, mitigate delays, and optimize
workflow in general construction.

4. Building Codes and Construction Standards
A vital resource for understanding the regulatory environment of general construction, this book
explains key building codes and standards. It covers safety regulations, environmental compliance,
and quality control practices. Contractors and project managers will find it essential for ensuring
legal and safe construction operations.

5. Construction Safety Management
This title addresses the critical aspects of maintaining safety on construction sites. It offers
strategies for hazard identification, risk assessment, and implementing safety programs. The book
also reviews OSHA regulations and best practices to protect workers and reduce accidents in
general construction.

6. The General Contractor’s Guide to Construction Contracts
This book demystifies the complexities of construction contracts from the perspective of general
contractors. It explains contract types, negotiation tactics, and dispute resolution methods. Legal
considerations and risk management strategies are also discussed to help contractors protect their
interests.

7. Sustainable Construction Practices
Focusing on eco-friendly building methods, this book introduces sustainable construction techniques



applicable to general contractors. It covers energy-efficient materials, waste reduction, and green
certification processes. The guide promotes environmentally responsible construction while
maintaining cost-effectiveness.

8. Construction Equipment Management
This book offers insights into the effective management of construction machinery and equipment.
Topics include equipment selection, maintenance scheduling, and cost control. It aims to improve
equipment utilization and reduce downtime on general construction projects.

9. Modern Construction Techniques and Technologies
Exploring the latest advancements in construction, this book highlights innovative methods and
technologies shaping the industry. It covers modular construction, Building Information Modeling
(BIM), and automation tools. General contractors will benefit from understanding how to integrate
these technologies to enhance project efficiency.
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