
what is the best naics code for
general contractors
what is the best naics code for general contractors is a common question
among business owners and professionals in the construction industry.
Selecting the appropriate North American Industry Classification System
(NAICS) code is crucial for accurate business classification, regulatory
compliance, tax reporting, and eligibility for government contracts. This
article explores the best NAICS codes applicable to general contractors,
explains the differences between various codes, and provides guidance on how
to choose the most fitting classification. Additionally, it addresses the
significance of NAICS codes in business operations and offers practical tips
for contractors in various construction sectors. Understanding these codes
helps streamline administrative processes and enhances business opportunities
within the industry.
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Understanding NAICS Codes for General
Contractors
NAICS codes are six-digit numerical codes developed by the United States,
Canada, and Mexico to classify business establishments for the collection,
analysis, and publication of statistical data related to the economy. For
general contractors, these codes categorize the type of construction services
they provide, helping government agencies, lenders, and clients identify the
contractor’s scope of work. The best NAICS code for general contractors
depends on the nature of their construction projects, whether they specialize
in residential, commercial, or industrial buildings, or if they provide
specific construction management services.

What NAICS Codes Represent
Each NAICS code corresponds to a particular industry segment. For general
contracting, these codes define the primary business activities, such as



building construction, specialty trade contracting, or construction
management. Using the correct code ensures that businesses are properly
recognized in government databases, which impacts eligibility for contracts
and compliance with regulations.

Overview of General Contracting Industry
Classification
The general contracting industry falls under Sector 23: Construction within
the NAICS hierarchy. This sector includes a broad range of construction
activities, from new building construction to heavy and civil engineering
projects. General contractors typically oversee and manage the entire
construction process and coordinate subcontractors, making their
classification important for industry analysis and reporting.

Primary NAICS Codes for General Contracting
Services
Identifying the best NAICS code for general contractors involves
understanding the specific service offerings. Several codes are commonly used
by general contractors, each suited to different types of construction work.

Key NAICS Codes for General Contractors

236115 - New Single-Family Housing Construction (except For-Sale
Builders): This code applies to contractors who build new single-family
homes and manage the construction process without selling the property
themselves.

236116 - New Multifamily Housing Construction (except For-Sale
Builders): Used by contractors specializing in the construction of
apartment buildings, condominiums, and other multifamily housing units.

236210 - Industrial Building Construction: Covers contractors focused on
industrial facilities, warehouses, and manufacturing plants.

236220 - Commercial and Institutional Building Construction: Applies to
contractors who build office buildings, schools, hospitals, and other
commercial structures.

236118 - Residential Remodelers: For contractors primarily engaged in
remodeling and renovating residential buildings.



Differences Between Codes
While all these codes fall under the construction sector, the differentiation
is based on the type of buildings constructed and the scope of work. Choosing
the right code depends on whether the general contractor focuses on
residential, commercial, or industrial projects, as well as new construction
versus remodeling or renovation.

Choosing the Best NAICS Code Based on Business
Activities
Selecting the most appropriate NAICS code requires analyzing the contractor’s
primary business activities and future growth plans. This ensures accurate
classification and maximizes the benefits of using the code.

Assessing Core Services
General contractors should evaluate the main types of projects they
undertake. For example, if the majority of work involves building new
commercial structures, NAICS code 236220 is ideal. Conversely, if the focus
is on residential remodeling, 236118 would be more accurate.

Considerations for Multiple Services
Many general contractors offer diversified services across different
construction sectors. In such cases, the code that represents the largest
portion of business revenue or activity should be selected as the primary
NAICS code. Secondary codes can also be registered to reflect other service
areas.

Benefits of Accurate Code Selection
Choosing the best NAICS code ensures proper representation in industry
reports, eligibility for government contracts, and accurate tax
classification. Incorrect codes can lead to missed opportunities or
compliance issues.

The Importance of Accurate NAICS Code Selection
Accurate NAICS code selection plays a vital role for general contractors
beyond simple classification. It affects various aspects of business
operations and strategic positioning.



Impact on Government Contracting
Federal, state, and local government agencies use NAICS codes to identify
qualified contractors for bidding opportunities. Using the correct code can
increase a contractor’s chances of securing government projects tailored to
their expertise.

Influence on Business Analytics and Marketing
NAICS codes are utilized by market researchers and industry analysts to
evaluate market trends, competition, and opportunities. Accurate
classification helps contractors align their marketing strategies and
business development efforts with relevant industry segments.

Compliance and Reporting
Many regulatory filings, tax returns, and grant applications require NAICS
codes. Inaccurate codes can lead to delays, audits, or penalties. Maintaining
updated and precise codes is essential for smooth business operations.

How to Find and Register Your NAICS Code
Locating and registering the best NAICS code for general contractors involves
utilizing official resources and understanding the registration process.

Using Official NAICS Resources
The U.S. Census Bureau and other government entities provide searchable
databases and manuals for identifying NAICS codes. Contractors can search
keywords related to their services to find the most relevant classification.

Registration with Government Agencies
When registering a business or applying for permits and contracts, general
contractors must provide their NAICS code. This is often done through
platforms such as the System for Award Management (SAM) for federal contracts
or state business registries.

Updating NAICS Codes
As business activities evolve, contractors should review and update their
NAICS codes accordingly. This ensures continued accuracy in classification
and eligibility for new opportunities.



Steps to Identify the Correct NAICS Code

Analyze the primary construction activities and services offered.1.

Search the official NAICS database using relevant keywords.2.

Select the code that best matches the majority of business operations.3.

Register the code with appropriate government agencies and business4.
platforms.

Periodically review and update the code as necessary.5.

Frequently Asked Questions

What is the best NAICS code for general contractors?
The best NAICS code for general contractors is typically 236220, which covers
Commercial and Institutional Building Construction.

Are there different NAICS codes for various types of
general contractors?
Yes, general contractors may use different NAICS codes depending on their
specialization, such as 236115 for New Single-Family Housing Construction or
236118 for Residential Remodelers.

Can a general contractor use multiple NAICS codes?
Yes, a general contractor can use multiple NAICS codes if they perform
various types of construction activities, allowing for accurate
classification of their services.

What NAICS code should a general contractor use for
government contracting?
For government contracting, general contractors often use NAICS code 236220
(Commercial and Institutional Building Construction) or 236115 (New Single-
Family Housing Construction) depending on the project type.

How do I choose the most appropriate NAICS code for
my general contracting business?
Choose the NAICS code that best represents your primary business activity.



Review the NAICS descriptions and select the code that matches the majority
of your business operations.

Is NAICS code 236220 suitable for all general
contracting businesses?
NAICS code 236220 is suitable for general contractors engaged in commercial
and institutional building construction but may not be appropriate for those
focusing solely on residential or specialty construction.

Where can I find official NAICS codes for general
contractors?
Official NAICS codes can be found on the U.S. Census Bureau's website or the
official NAICS Association website, where you can search and review codes
relevant to general contracting.

Additional Resources
1. Understanding NAICS Codes for Construction Businesses
This book provides a comprehensive overview of the North American Industry
Classification System (NAICS) with a focus on the construction sector. It
explains how to select the most appropriate NAICS code for general
contractors and why this classification matters for business compliance and
reporting. The guide includes practical examples and tips for navigating
government databases.

2. The General Contractor’s Guide to NAICS and SIC Codes
Designed specifically for contractors, this book breaks down the differences
between NAICS and SIC codes and their relevance to the construction industry.
It highlights best practices for choosing the right codes to optimize
licensing, bidding, and marketing efforts. Readers will find detailed
explanations of various contractor-related codes and how to apply them
correctly.

3. NAICS Codes Explained: A Handbook for Construction Professionals
This handbook delves into the structure and purpose of NAICS codes with an
emphasis on their application in construction. It helps general contractors
understand how these codes impact government contracting, tax reporting, and
industry analysis. Case studies illustrate common pitfalls and how to avoid
misclassification.

4. Smart Classification: Finding the Best NAICS Code for Your Contracting
Business
Focusing on strategic business classification, this book guides general
contractors through the process of identifying the best NAICS codes for their
specific services. It discusses how correct classification can influence
eligibility for contracts, loans, and certifications. The author provides a



step-by-step approach to evaluating business activities for proper coding.

5. Contractor Codes and Compliance: Navigating NAICS for General Contractors
This resource emphasizes compliance issues related to NAICS coding within the
construction industry. It covers the regulatory environment, reporting
requirements, and the consequences of incorrect code selection. Contractors
will learn how to maintain compliance while leveraging NAICS codes to enhance
business opportunities.

6. Building Your Business Identity with the Right NAICS Code
This book explores the role of NAICS codes in shaping a general contractor’s
business identity and market positioning. It explains how classification
affects everything from marketing strategies to government databases and
industry rankings. Practical advice helps contractors align their business
activities with the most advantageous codes.

7. The Essential NAICS Code Reference for Construction Contractors
A detailed reference manual, this book lists and explains all relevant NAICS
codes for construction contractors, including general contractors and
specialty trades. It includes descriptions, code structures, and examples of
business activities under each code. This makes it an invaluable tool for
contractors seeking precise classification.

8. Government Contracting and NAICS Codes: A Contractor’s Roadmap
Focusing on federal and state government contracting, this book highlights
the importance of selecting the correct NAICS code for eligibility and
compliance. It offers insights into how NAICS codes influence contract
bidding and award processes for general contractors. The text includes
guidance on updating codes as business services evolve.

9. Mastering Industry Classification: NAICS for the Construction Sector
This book provides an in-depth analysis of industry classification systems
with a focus on the construction sector, helping general contractors master
the nuances of NAICS coding. It covers classification criteria, code updates,
and the impact on business analytics and strategy. Readers gain a thorough
understanding of how to use NAICS codes to their advantage in a competitive
market.
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